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FINANCIAL NEWS

AND COMMENT

Tim Lone Lnnkrd For Lehigh Coal

Sales Company
Created.

fiKNKIi'Al. MARKET RECOVERY

l!io in licailin; the lVninre 1'iilillc
lull-res- t in Itonils Is

liicroaslns.
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lthoil,',h tli 11101 aotlvn si n-- the (Vrt ''io'J
etirity lit was Heading com j ml 4 ini'j

num. and l lil slock enjoyed a greater risn j Ijo lljeiV
any other, tin- - lending topic of ill ', l.j'lfj4,

i Usion in Wall .Mtwt wan ii announce , jn'i)jjir!
nint made several hoiirsnfterthoolosoof i;v.t '

luihitii'm mi Thur"d.iv nf tlu formation of fn.'l il".'!'j
u coal selling agency liy tin- - l.ehigh Valley
lladroad Company r.ptutiitinn of such ;.'.','
a move has been general in tho tlnnneial "U,
titriot for many months and has been tho ,

4

cause of u ureal advance in l.ehigh alley 31."

llailroad stock. Sentiment among pro-
fessional traders, moat of whom at tho
moment are bent upon net ting up a decline
in tho stock market, ran utrongly to tho
effect on Thursday evening in uptown
meeting places that the action of tho Le-
high Valley director, had beendlscounted.
Prediction wm made that there would bo
afloodof liquidationinthestock Inycster-day'- s

exchange and offers were
made on Thursday evening t o sell the stock
at a (Inure two point below it closing i

quotation on that day liut the event I

proved, a it often dot", that the case wi I

one concerning which It better not to
know o many things than to know ins ins'
many thing that are not eo The true
Import of the action taken by the l.ehigh
Valley director wa not understood on
Thursday evening and waa not even fully
realized by many people who read only
hastily the formal advertisement concern
ing the matter addressed to the stockhold-
er of the company und published in the
morning newspaper

The Lehigh direct Jrs, lnteail of making
an alternative proposition to the stock
holder either to accept a caU dividend of
10 percent, or percent of theiininunt of
their holding: in the stock of a new coal
selling agency, have declared u caMi divi-
dend outright of 10 prccnt . upon the pres-
ent l.ehigh alley stock, which when re-

ceived by tho stockholder can b applied
or not tn the purchase of l.ehigh Valley
Coal Sabs ( ompany stock a the stock
holder ple-Me- - TIm of course would
lU'-a- only a net 111 percent xtrailitribii- -

ton and no more if the market valuuttou
of th" new coal sale., company stock were j

to bnnuly par; but tho new coal sale- - com- -

pany stixU wa ruoil "when on
the curl i mark t nt from ,tt" to $ms a'
share Tin o!.nu-I- put a different'
complexion on th" matter, and it was
promptly tlpirel out that when l.ehigh
Valley Mock el on.Iantlary IB. the time '

of rlo-iu- g the book of th I'ompuny, with
the anio'iiif deduetel from it price of the
entire value of the etra distribution that '
hitlie.n made, it would sfll if yestenlay'
price pari'y were mauuained at in the
ne.ghlir.,..w of HI4 'tins for a 10 per

'cent i,viiind paying serurltv of one of
the anthracite railway r.ould be pretty
Cieap ami the prospect thereof wa nam
rahv suft'cient to check any profit taking
nioveuien' in the issue

So doubt the value of the new tock
depend 'ipoti the amount of earning tin
coirp.-ui- make and the dividend rat
tlut wi'l ! f.aintnmcd to this it is
only sulVi"iei,t to upon trustworthy
mi'liority tliat it in the intention of the
Ihlgh Valley management to pay divi-
dend-, nn the ne'v -- tori, at tho rate of
in per eiit It may also be said upon the
sHine authority that there i no ipiestiou
whatever that the Lehigh Valley Ituilroad
i ompany a a transportation company
alone, that is outsidy of tluj profits which '

will heieafter accrue to the Co.il Sales
1 ompany cjclimvely, can safolr con- -

tin ;e its pre-e- nt dividend distribution of '

lo per cent, per annum. When a little
more than a year ago the Lehigh Valley
dividend wa raised to 10 per cnt. it
was the iiigmal intention of the, directors
to make the rale 12 per cent Motives of
ootiherviitttmi. however, pievailed and the
ra'o was riied at its piesont llgure. Sinc--

that time the reconuos of the company
hae substantially enlarged and it will
l observed that under the new arrange-
ment Die total net distribution made out
of the Lehigh Valley's railroad and coal
selling imsiiiess together amounts to but

, 11 per fent. on the present Valley
Itailroad stock

Tho cause of the Inige buying and gieat
nso that took place yesterday in Heading
Mock was tather vaguely defined, but ap-
peared to proceed from the Iinpiession
made upon swculator that t lie hard
coal mining and tiansportntioti business
was somewhat more pmlitablo than they
had previously imagined Outside of hi

iiii-n- - inu PI
incidents iriioi.rtjini.n rmnnnil Mm

news one publication of the South-
ern Pacifif's annual statement and
other morn emphatic indications than
havo hitheito lieon presented ol the ac- -'

(timulutioii of surplus funds in local
banks Pacific's showed
earnings l'i,"-jJ- ,

ended winch i'lsnn'iii
pared f!!".".,v,.';.A

. is

that earnings in preiioim
incluih'd a distribution of about per
cent Iroiii proceeds accruing to com-
pany from its holdings Wells-l'arg- o

stock 'The usual advance compilations
of movements of money during
week indicated that Cli'.liing lions,,

'bunks gamed neaily $20,rmn,'ioo; but
th Miik loan account of week has
uiKpiestintiably enlarged as re-

sult of extensions credit foreign rs

bank surplus, theiefore, may
hIiow as large increase as figures
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! SOUTHERN PACIFIC

ANNUAL REPORT

a I'lillinp

Off Earnings-Surp- lus

9.50 Per Cent.

GALIFOH A DEVELOVMEXT

Investment;' in Trncllon
as Likely to

I

Advance sheet of report of
Southern Itailroad Company
theyearended June Kill, seciinsl
yetenlay. Ilecauso of confusion in

llnrrltnati office from Kiittiibl j

actual report will be
in pamphlet form

of week. to have been out

Tho show a surplus of
on 1272.075,731 out-

standing ua compared with
13 cent, on
In preceding year. The previous
period', lnoluded, however,

cent, from an extra Weill,
A dividend. Tho company's

stood at $1,128,182,429. with a
and Ions aurplus or $144,759,053, a gain
of $9,033,040 1010. Tho company's
13,?00.073 acres of valuablo and
oil lnnrla or. flKMet.

StjiJ Clros earning were $I32.20,530, against
Urjjs $131,022,007 a year previous. Kxponses
.ill $s.h.15,C01. againt JS7.784.222, Net
U47" eatnin; were $42,704,071, against $17,231.-:i- 7

einpniliturc $53.373.0.15.
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The debt Incroiised $13,503,010.
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increased $9,105,730. At end of
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than $2.1,(1011.001 in ready cash
The ratio of rail lines mpense to gross

was 01 13 per against .10.03

per cent, n year iigo Maintenance of
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of eduinmeiit 3. It par emit. less, j
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extending lrotn Los Angeles into a large!
of California an exten- -

sive system of suburban electric railway
lines designed to cat iv Ireight a' well as
passengers.

"'The suburban districts of Southern
California bv ttioso lines, as well as

into it is designed in due
time to extend tiiein. arc developing ami
the I'opiilaiion is 111. rapidlv.
therefor" is believed that the vdl
soon not proltii'le :n and
of themselves but will tw of very great

as feeders to tho eientn railroad liiie.s
operated by the Pacific.

"The tevolutluliarv movement in the
Republic of Mexico did not uiamrest 111 I

hostilities iin'il October, nun. l)n
May III. mil. the Mexirnn I 1. gross passed
an act aiipropriat ing 1.1, (.cm .mm .sos to
jay all loss and li.imago ;

by revolutionary army private
property. the provision .if the
act the llailwav and the Southern

Itailroad of Mexico liao tiled
are now jiendinc

the commission.
to2Ss,lli.74 pesos."

NORFOLK AND WESTERN BONDS.

rs' OtTrr Storkholdrrs to
New

Directors of tho Norfolk and Western
Railway Company havo to offer

j stockholders the to subscribe at pur
to 4 per convertible to an

to one-eight- h of their hold-
ings of stock of on January 31.
Subscriptions must bo between

lary 27 and 1. 11)12, inclusive. The
ii"-- , will bo a twenty year maturity

running to September 1. 1032, and will bo
j'.u, convertible at par at tho option

Jlri at any time September 1. 11112. Into
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sei iptiiui warrants will bo issiied'eirlv in
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METROPOLITAN WINDUP.
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'lhe ri'(s'ivcfsiip of tho Metroiiolilan
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fotinally ycstenlay .ludge l.acombe
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an approving of tho assignment
and delivery ol lhe property to the
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j 'I ho Service ( ommission adopted
la resoluliiingranliiiK pel mission to the

.sew lull, viiy 1 111 eri
Comtmnv iv'11""''

I railroad Ihroilgh ll.'ith street from
i i.enox to tic easterlv fhi o(

Uroadway. 'This will give the' company
11 continualion of its lines from the luid,
over tho Harlem acro-- si town to
Uroadway 'Tho compatiy recently ob- -

a Iranohiso sum an evtetision
lrotn 1 it. o Estimate and Appor- -

'lionment. 'I'ho Metropolitan Si reel Itail- -

Uroadway for seveial
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